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PRICE REFORMS MODEL AND PRICE SYSTEM CONTROL

Le Weirianeg Hu BaAosHENG

(Xian Jicoiung University)

ABSTRACT

In this paper, a discrete bilinear optimal control model for price reforms is developed. It
18 pro-vecf that, in order to keep the people’s living level, the control of the wage rate can be
achieved by price state feedback controllor in the model. The necessary and sufficient con-
ditions for the terminal manifold reachable and stable are given in the paper, which provide
the theoretical base for the design of the parameters in the living level feedback contro}llor, and
the theoretical explanation for the inflation caused by the overdivide of national income.
Key words
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